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CP ACCOUNTAX SERVICES

a CPA firm

INDEPENDENT AUDITOR’S REPORT

The President, gk
Kohinoor Foods USA Inc.
285 Durham Ave, Suite 1
South Plainfield NJ 07080

We have audited the acc
Jersey corporation), whi
statements of income, r:
related notes to the fina

3¥ch 31, 2018, and the related
I the year then ended, and the

Management is responsi he. y airpresentation of these financial
statements in accordanc erally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.
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PA

70 East Sunrise Highway, Suite 500 - Valley Stream, NY 11581
PHONE 302.690.9277 -+ rax 732.733.6911 - gary@cpasnj.com




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements
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KOHINOOR FOODS USA INC.
Consolidated Balance Sheets
As of March 31, 2018 and 2017

ASSETS
CURRENT ASSETS: 2018 2017
Cash and Bank 26,821 48,181
Accounts Receivables 317,923 317,656
Total current assets 344,744 365,837
FIXED ASSETS:
Land, at Cost 983,054
Less: Accumulated depreciatioh 0 0
Net Fixed assets 933,054
OTHER ASSETS: L
Deffered income taxes (net \ééﬁléii:__
of $317,262 as of 03-31:13) 1,735,932
Security Deposits o 4,750
Total other assets  * 1,740,682
TOTAL ASSETS 3,089,573




KOHINOOR FOODS USA INC.
Consolidated Balance Sheets
As of March 31, 2018 and 2017

LIABILITIES AND STOCKHOLDERS EQUITY

2018 2017

CURRENT LIABILITIES:

Bank loan - PNB Hong Kong 5,625,222 5,541,847

Accounts Payable 65,966 67,981

Expenses & Taxes Payable 13,980
Total Current Liabilities 5,16 5,600,828
LONG TERM LIABILITIES:

0

Total Long-Term Liabilities 1]
Totai Liabilities 5,609,828

STOCKHOLDERS' EQUITY:

Capital Stock ! _ :
Common Stock no pa :100 000 shares authgnzed 3,500, 3,500,000

Preferred stock redeem 5,000,000
100,000 shares authofiz ré¢issued e =
Retained earnings balance at beginning of year {11,020,255) (13,869,798)
Net Income (loss} for the year (121,183) 2,849,543
Totai Stockholders’ Equity (2,641,438) (2,520,255}
TOTAL LIABILITY AND
STOCKHOLDERS' EQUITY 3,063,730 3,089,573

See Accompanying Accountants' Report.



KOHINOQOR FOODS USA INC.

Consolidated Statements of Income
For The Years Ending March 31, 2018 and 2017

REVENUE 2018 2017
Sales 0 79,155
Commissions Income 388,746 444,999

Total Revenue 388,746 524,154

COST OF GOODS SOLD:

Beginning Inventory 0 0
Purchases 0 34,707
Freight inward 0 3,689
Ending inventory .0 0

Total Cost of Goods Sold _ 0 38,396

Gross Profit = 25 i 388,746 485,757

OPERATING EXPENSES:

Sales promotion 0
Commission 0
Freight Qutward 278
General and Administ 206,996
TOTAL OPRATING EXPENSES: 207,274
OPERATING INCOME {LOSS): 278,484
OTHER EXPENSES (INCOME)"*E“T'
Settlement Income ”
Miscellaneous Income; 0 v i (16,751)
Income from Adjustments of Receivable & Payable (3,096,112)
Discount for Previous Year Sale Q 233,699
interest Expense 311,349 308,105
Total other Expenses (Income) 311,349 {2,571,059)

NET INCOME (LOSE} BEFORE TAXES {120,183} 2,849,543

LESS: PROVISION FOR INCOME TAX 1,000 0

NET INCOME (LOSS) AFTER TAX {£21,183) 2,849,543

See Accompanying Accountants’ Report.



KOHINOQOR FOODS USA INC,
SCHEDULE FOR OPERATING STATEMENT EXPENSES
For The Years Ending March 31, 2018 and 2017

GENERAL AND ADMINISTRATIVE EXPENSES: 2018 2017
Salaries 60,000 60,000
Payroll taxes 8,836 6,053
Rent 11,255 9,775
Bad debts expense 5,624 0
Repairs and Maintenance 3,847 2,165
Telephone 3,155
Insurance 16,145
Automobile Expense 13,492
Office Expense 12,515
Bank Charges 6,911
Miscellaneous expense 4,402
Professional fees 24,992
Travel 14,809
Property Tax 28,464
Postage 119
Local Taxes 3,999
Total Ty - 195,079 206,996

See Accompanying Accounta fs'J?%épdi't.., .



KOHINOOR FOODS USA INC.
Consolidated Statements of Cash Flow

For The Years Ending March 31, 2018 and 2017

CASH FLOWS FROM OPERATING ACTIVITIES: 2018 2017
Net Income {loss) {121,183) 2,849,543
Add noncash charged:
Depreciation, amortization and disposition
Decrease {increase) in operating assets:
Accounts receivable (267) 2,623,033
Security Deposits 4,750
Increase {decrease) in iahiliti
Accounts payable LY (5,408,262)
Advances
Net cash provided by (used in 64,314
0
0
(76,199)
Net cash provided by (used.in) finan (76,199)
Net Increase (decrease) in cas| (11,885)
60,066
Cash and cash equivalents at n 48,181

See Accompanying Accourtants' Report.



KOHINOOR FOODS USA INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Accrual Basis)
For years Ended March 31, 2018 and 2017

Note 1: Basis of Presentation

The accompanying consolidated financial statements include the accounts of the office of Kohinoor Foods
USA Inc. {the “Company”) with head office in New Jersey and previous branch office in Texas. All material
interoffice transactions and balances have eliminated in consolidation.

"‘:ﬁ%epared food items imported
tate and Canada. During 2007,

conduct their busines) 2 5
mainly from India. T} ompany serves the entire continental Unitet
Kohinoer Foods USA Int: (the company) was registered as a foreign cor

of Taxes, lllinois, Callfom a,and Maryland The Maryland location was'ckos ¢ in July 2009 and all assets and
liabilities were transfe i arch: ﬁl 2012, management decided
to close the warehous idat the operations from warehouses
in New Jersey and T '
locations, These finan
branches. During th
Texas. In the fiscal ;
locations in New Jersey.

thé Companjy_ cloged the warehouse locatlon in
ﬁ;@%ﬁgeﬁng et dg close remaining warehouse

Management decided
cost of operation and &3
Under the new current %ﬁlﬁess’model the.’ﬁompany
does not hold any phys

Company also owns 100% membership interest in a Limited Liability Company (LLC) organized under the
state laws of Texas named “Kohinoor Properties LLC". The LLC does not have any business operation. All
transactions concerning such LLC are incurred, paid and recorded by the company on its own books. Per
the tax laws and rules of United States Internal Revenue Service and state of Texas, such single member
LLCs are considered as a disregarded entity and no separate tax filings are done for such entity.



KOHINOOR FOODS USA INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Accrual Basis)
For years Ended March 31, 2018 and 2017

Note 3: Summary of Significant Accounting Policies
Accounting Policies

The accompanying financial statements are prepared on an accrual basis which is based on accounting
principles generally accepted in the United State. Revenue from commissions is recognized at the time of
product shipment to ultimate customers. Expenses are recognized when incurred. Accordingly, certain
costs and expenses incurred but unpaid at the end of the fiscal year are recorded as liabilities. The financial
records of the company are maintained on a fi i These financial statements have been
prepared for the twel¥ 18, ' nsolldatlon with the accounts
of the parent company mx‘ind:a whose fisca ye:

Use of Estimates

Income Taxes

S

Provision has been made in the accompanying financial statements for state or local franchise taxes. The
balance sheets reflect a deferred tax asset of $1,759,178 (net valuation allowance of $317,262) as of March
31, 2018 due to the deferred income tax benefit as estimated in prior years. Additional deferred income tax
benefits for the current fiscal year have not been accrued as management believes the deferred amount
reflected is adequate.

Inventory

During the fiscal year ending March 31, 2018, the company did not have any physical inventory.



KOHINOOR FOODS USA INC,

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Accrual Basis)
For years Ended March 31, 2018 and 2017

Property and Equipment, and Sale of Assets
The company recorded property and equipment at cost. These assets were depreciated over their useful
lives using straight-line depreciation method. For tax purposes, the Company adopted the Modified

Accelerated Cost Recovery System, as required under the Tax Reform Act of 1986, for assets placed in
service after December 31, 1986.

Accounts Receivable

Balance due is mainly for’ roin the p '_'pany Kohinoor Foods Limited
what amounted to $31 of the same, i

Cash and Cash Equivaleti

The company consids
checking accounts or- !
institutions.

The credit agreement’ f | : the 'ompany to convert the loan of
$5,000,000 from the parent company (Kohmoor Foods letted] to capital. The loan of $5,000,000 was
converted into preferred redeemable stock on November 3, 2009.

Related Party Transactions

The Company purchased majority of the products from its parent company Kohinoor Foods Limited, a
company incorporated in India. Since change of the business model, the company now provides sales and
marketing services to the parent company and in response earns commission towards the sales done. All
commission that was earned during the year was fully earned from such services provided to the parent

company.
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KOHINOOR FOODS USA INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Accrual Basis)
For years Ended March 31, 2018 and 2017

Lease Commitment

Company currently leases office space at the Suite 1 located at 285 Durham Ave, South Plainfield NJ 07080.
- The lease expired on 9% September 2018. Currently company is occupying office space on month-to-month
basis.

Employee Benefits

on iith the pareﬁt company, decided to wrlte off
le _,_for var_iety of\ reasons.’ After the change in the business

of unverified customeg:con : > mai'ket credlblllty for company’s food
products and relations 4 S

So, during the year ending March 31, 2017, management decided to stop further collection activities and
wrote off receivables of $2,688,874, what is recorded net off the amounts written back under other income.
Similarly, to reciprocate such business decision, the parent company Kohinoor Foods Limited, per its
approval and agreement, had let go their receivables of $5,335,506 from this company. Such adjustments in
the accounts receivable & payable after the adjustment for the amounts recovered what were previously
written off, resulted in net gain of $3,096,068, what was recorded under other income in the financial
statements for the year ended on 31+t March 2017.

11



KOHINOOR FOODS USA INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Accrual Basis)
For years Ended March 31, 2018 and 2017

Note 5: Subsequent Events

Subsequent events were evaluated through May 22, 2018, the date the financial statements were available
to be issued. '

There were no events to be recognized or disclosed.

Note 6: Changes in Shareholders’ Equity

2017
Capital Stock $ 8,500,000
Retained Ear (13,869,798)
Income {Los 2,849,543

Total Equity $ (2,520,255)

12



